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Debt and Borrowing in 1954 

Ni IET public and private debt totaled $606 billion at the end 
of last year, up $21 billion or 3K percent from 1953. (jross 
debt, measured without consolidation of borrowers' accounts 
rose $25 billion to $706 billion. These increases were less 
than in any year since 1949, as total new borrowing continued 
to taper off. 

Last year's debt expansion centered chiefly in long-term 
private borrowing and in State and local government bond 
flotations. The largest rise was in nonfarm mortgage debt, 
the net total of which advanced $11 billion, or 13 percent, 
during the year as a near-record number of new owner-type 
dwellings was completed. With business plant and equip
ment outlays continuing high, net long-term corporate debt 
was up $5 billion from the end of 1953. Net new borrowing 
by State and local governments, which (ionsists primarily of 
bond flotations to finance construction, likewise amounted 
to nearly $5 billion. Farm mortgage debt continued its 
gradual rise. 

Expansion of total private short- and intermediate-term 
debt, which has accounted for a substantial part of all net 
new borrowing since Korea, did not continue in 1954. 
Consumer and nonmortgage farm credit rose only slightly, 
while total short-term corporate liabilities declined more than 
$6 billion. The only notable exception to the general pattern 
of stability or net liquidation was the rise in security loans, 
whicli was sharp in percentage terms but not sufficiently 
large dollarwise to have much effect on the aggregates. 

Net new borrowing by the Federal Government, which 
had increased in 1952-53, receded last year to a total of about 
$2 billion. Gross Federal debt including intra-Governmental 
credits rose $5 billion to reach an aggregate of $294}^ billion 
at the end of the year. This figure includes obligations not 
subject to the statutory debt limit. 

Of the net public and private debt of $606 billion, private 
debt constituted more than 56 percent—about the same 
fraction as at the beginning of last year. Net Federal debt 
accounted for 38 percent, and nearly 6 percent consisted of 
State and local government obligations. 

New borrowing levels off 
The overall annual rate of net new borrowing in the United 

States, after having risen in the earlier postwar period, has 
declined consistently in every year since 1950. This broad 
pattern of rise and retardation in postwar debt growth has 
reflected (1) marked advances in short- and medium-term 
private borrowing in 1947 and again in 1950, followed in each 
case by progressively smaller debt increases in subsequent 
years, (2) a comparatively steady absorption of long-term 
credit year after year by non-Federal borrowers, and (3) con
traction of net Federal debt through the immediate postwar 
years, followed by a period of moderate expansion associated 
with the post-Korean defense buildup. The 1946-54 record 
is summarized in the accompanying chart. 

NOTE,—MR. OSBORNE AND MR. GORMAN ARE MEMBERS OF THE 
NATIONAL INCOME DIVISION, OFFICE OF BUSINESS ECONOMICS. 

6 

(1) "Short-term" private debt as measured here includes 
aU farm production credit, noncorporate commercial, finan
cial, and consumer credit, and short-term corporate borrow
ing. Corporate and consumer obligations accounted, re
spectively, for 60 percent and 20 percent of the sum of all 
these tj'̂ pes of debt outstanding at the end of 1954; and the 
1947 and 1950 spurts in the growth of the total largely 
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reflected the influence of expansion in corporate working 
capital needs and in consumer buying of durable goods. 
The downtrend in new borrowing after each of these peaks 
was relatively sliarper for corporations than for consumers. 
A number of special factors, such as the 1953 rise in farm 
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price support lending and the 1954 expansion of security 
loans, have also aft'ected the course of total new short-term 
borrowing as shown in the chart. 

(2) The total of net new "long-term" non-Federal borrow
ing is measured here by the sum of noncorporate mortgage, 
corporate long-term, and State and local debt expansion. 
Growth in the annual rate of such borrowing has been 
smootlied by a tendency for fluctuations in the various com
ponents to offset one another. These fluctuations have been 
minor compared to tliose in short-term credit, however. 
State and local borrowing, wliile generally the smallest of the 
three types in dollar volume, has increased rapidly and rather 
consistently except for a period of comparative stability in 
1950-52. The rate of corporate borrowing reached a peak 
in 1952, and has since tapered off a little. This decline has 
been counterbalanced, however, by an acceleration in the 
growth of mortgage debt. 

(3) The total net debt of the Federal Government was 
reduced $36 billion, or 14K percent, between the end of 1945 
and the end of 1948, and showed little further change during 
the three following years. A rise of $11}^ billion durmg 
1952-54 was associated primarily with the defense buildup. 
It should be noted that the gross Federal debt, which includes 
the sums borrowed by Federal agencies from one another, 
has expanded more than the net debt since 1948. Gross 
debt advanced $12 billion during 1949-51 and $25 billion in 
1952-54. 

Money market ease 
The easier credit conditions initiated in mid-1953 were 

maintained throughout 1954, with a continued heavy flow 
of savings into financial institutions and bank reserves ample. 
The general trend of bond yields was downward in the early 
part of the year and stable thereafter at levels well below 
1953, and there was some liberalization of terms for mortgage 
lending. 

The flow of new funds to major types of savings mstitu-
tions last year was in excess of $12 bfllion—the highest on 
record—and time deposits of individuals and businesses in 
commercial banks rose $3 billion. 

The 1954 average of member bank borrowings from the 
Eeserve Banks was less than one-fifth of the 1953 average, 
while excess reserves were up. The Federal Reserve Sys
tem's instruments of general credit policy were used during 

. the year to support and stabflize the meniber banks' reserve 
position. Reserve requirements and rediscount rates were 
lowered, and the Open Market Account was active. 

Federal debt expansion tapers off 
The expansion in Federal debt in the calendar year 1954 

was the smallest since 1951, and less than half thab recorded 
in 1953. At $230 bfllion, the consolidated net total was up 
$2 bfllion, or less tlian 1 percent, last year. 

Gross debt—total direct obligations of tlie Treasury and 
other Federal agencies considered individually—amounted 
to $294}^ biUion at the end of the calendar year. This was 
$5 biUion higher than at the end of 1953. The increase 
consisted, in round numbers, of $3}̂  biUion borrowed by 

' the Treasury and $1^ bfllion borrowed by other Federal 
agencies from the Treasury, the latter amount being offset 
to a slight extent by a fractional decline in these other 
agencies' debt to the public. Of tlie $3K bfllion of new 
Treasury borrowing, over one-third was obtained from 
social security and other Federal trust and investment 
funds. The remainder (less the small declme in pubUcly 

• held debt of the other agencies) represented the increase in 
net Federal debt. 

The $1Ĵ  bUlion borrowed by Federal agencies from the 
Treasury in 1954 consisted primarily of loans obtained by 
the Commodity Credit Corporation. Crop inventories held 
by the Corporation rose $1}̂  biUion during the year, whfle 
the total of its loans receivable showed little change on a 
year-end basis (see section on farm credit.) 
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The decline in the total of new Treasury borrowing to 
$3)̂  bUlion from a comparable 1953 figure of nearly $8 
billion reflected chiefly the improvement in the budgetary 
position. With an $8 biUion cut in expenditures only 
partially offset by a dip of $2^ billion in tax receipts, the 
Budget deficit was reduced $5}̂  bUlion from calendar 1953. 
Treasury new-money borrowing declined by a somewhat 
smaller amount, the 1953 deficit havmg been financed in 
part by drawing on tiie Treasury cash balance. The mag
nitudes involved in these changes are summarized in the 

• » ! 
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accompanying text table, which also shows the extent to 
which Treasury needs were met from intra-Governmental 
and from outside sources. 

Calendar year 

IBBS 1954 
[Billions of dollars] 

Budgetary deficit 9.2 3.7 

Plus: Increase (-|-) or decrease (—) in cash balance. — 1. 5 . 6 
Clearing account, etc . 1 —.7 

Equals: Net borrowing 7.8 3.6 
Intra-Government_ 2. 4 1. 3 
From other sources 5.4 2.3 

A noteworthy feature of the year's financing operations 
was the decline in the doUar total of Federal securities 
purchased by FederaUy administered trust and investment 
funds. This decline reflected the slower growth of social 
security trust funds as unemployment compensation pay
ments rose. 

Shifts last year from the 1953 pattern of outside fund 
sources left commercial banks and State and local govern
ments as the principal suppliers of new money. Commercial 
banlcs invested $5Ĵ  biUion in Federal securities in 1954—tho 
largest such investment made by these institutions since the 
end of World War II, The improved reserve position of the 
commercial banking system last year by comparison with 
1953, and the decline of short-term private borrowing, have 
already been noted. The postwar expansion in State and 
local government holdings of Federal obligations continued 
with a $1K biUion net increase. 

Nonfinancial corporations, personal investors, and the 
Federal Reserve System, groups which had played important 
parts in financing the 1953 debt expansion, reduced their 
portfolios in 1954. As in other recent years, mutual savings 
banlt and insurance company holdings declined. 

WhUe the net expansion of Federal debt last year was 
smaU, it was necessary to refinance close to $76 biUion of 
outstanding marketable public debt which matured during 
the year. Although the new issues were largely short- or 
intermediate-term securities carrying low rates, in line with 
the Government's policy of active ease in the money markets, 
the maturity structure of the marketable debt was somewhat 
lengthened by these operations. 

State and local government borrowing higher 

Net debt of State and local governments, which had in
creased 11 percent in each of the two preceding fiscal years, 
rose 17 percent—$5 biUion— în the year ended Juno 30, 1954, 
(Comprehensive statistics of State and local government 
debt, unlUce other statistics presented in this report, are not 
prepared on a calendar year-end basis.) Last year's record 
rise featured a very sharp expansion of new borrowing for 
highway construction. The volume of nev/ issues for school 
and other construction purposes also moved up substantially. 

These developments represent an extension of trends which 
have prevaUed throughout the postwar period and continued 
into the fiscal year 1955. Construction postponed from pre
vious years, and the filling of new needs created by the rapid 
postwar rise in street and highway traffic and in the school-
age popiflation and by the development of new neighborhoods 
have occasioned a very large share of aU borrowing by 
State and local governments m each year since 1946. 

It appears, moreover, that a substantial need for con
struction stfll remains to be met. A recent study for the 
President's Advisory Committee on a National Highway 
Program placed the cost of achieving an adequate system of 
streets and highways by 1965 at more than $100 bfllion, 
while the current rate of capital outlay for this purpose 

(including Federal aid) is under $4 biUion annuaUjr and total 
public highway debt now outstanding is in the neighborhood 
of $10 biUion. A serious shortage of school facflities has also 
persisted despite the steady rise of aimual construction out
lays from $1 biUion in 1950 to $2 bfllion last year. In 
February 1955 President Eisenhower proposed Federal 
measures designed to improve State and local financing 
facflities and otherwise promote construction in these fields. 

Borrowing for highway construction is most clearly re
flected in the growth of State government debt, which ad
vanced 30 percent, from $6Ĵ  bmion at the beginning of the 
fiscal year to nearly $8}̂  billion at the end. This relative 
increase was much sharper than those recorded in any of the 
three preceding years, and in doUar terms last year's rise 
considerably exceeded the total expansion of 1952 and 1953 
combined. 

The combined total net debt of aU local government units 
at the end of June 1954 is estimated at $25 bfllion, up $3 
bUlion, or 13 percent, from the previous fiscal year-end. 
Annual increases of around 10 percent had been recorded in 
1951-53, About one-half the total outstanding represents 
obligations of cities and townships, whfle most of the re
mainder is owed by school and special districts. 
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The most important single source of loan funds for State 
and local governments in recent years has been the com
mercial banldng system, which held more than one-third of *' 
aU State and local debt obligations at the end of fiscal 1953 
and absorbed a similar proportion of last year's increase. 

t-
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Corporate debt levels off 

At $177 bfllion, total net debt of corporations was down 
shghtly last year, a $5 billion rise in long-term obligations 
being more than offset by a reduction of $6 billion in short-
term liabUities. The increase of the long-term component in 
recent years has been associated with a rapid expansion of 
corporate fixed assets, which continued in 1954 at a rate only 
moderately below that of 1953. The drop in short-term 
debt reflected chiefly last year's lower tax liability and the 
reduced need for financing associated with the decline in 
inventories. 

The 1954 rise in long-term indebtedness was smaller than 
that recorded in 1963. This slackening in debt growth ac
companied a $1Ĵ  bfllion reduction in corporate expenditures 
for new plant and equipment, concentrated chiefly in manu
facturing and railroads. New stock issues and the provision 
of funds from internal sources continued at about the 1953 
rate, however. Out of a total of $26^ bUlion in long-term 
funds invested by nonfinancial corporations last year, re
tained earnings and depreciation aUowances together ac
counted for roughly three-fourths, borrowing for one-sixth, 
and new stock issues for the remainder. 

Last year's reduction in short-term corporate debt was the 
first since 1949. It affected notes and accounts payable as 
well as the "other short-term" category distinguished in 
table 5. Two-thirds of the overall drop of $6 bfllion oc
curred in the latter category, which includes Federal income 
tax liabUity accrued and unpaid by year-end. Such liabflity 
was considerably lower in 1954 than in 1953, reflecting termi
nation of the excess profits tax and the receding of taxable 
corporate profits from their 1953 peak. 

The decline recorded in notes and accounts payable 
stemmed chiefly from last year's inventory liquidation and 
the resultant decrease in worldng capital requirements. 

Some refinancing of bank loans into longer-term debt instru
ments was also involved, as suggested above. 

The balance sheet position of corporate business in the 
aggregate seems to have improved during 1954. A larger 
proportion of new investment than in previous years was 
financed with equity capital. The ratio of cash and Federal 
securities held to current liabilities rose fractionaUy, as did 
the ratio of total current assets to current liabilities. 

Mortgage debt continues rise 

Total nonfarm noncorporate mortgage debt outstanding 
approached $95 biUion at the end of 1954, up $11 bfllion or 
one-eighth from the beginning of last year. The comparable 
expansion during 1953 had amounted to $8)2 billion or one-
ninth. 

Noncorporate mortgage debt on multifamily residential 
and commercial property rose $2 biUion during 1954 to $22}^ 
biUion at year-end. This expansion was considerably 
sharper than in 1953. 

The increase in home mortgage lending was associated 
with the general easing of credit conditions, noted above, 
and with the marked advance in construction activity which 
is described elsewhere in this issue of the SURVEY. It 
featured a considerable expansion in loans guaranteed by 
the Veterans' Administration, and some increase in the 
relative importance of life insurance companies and com
mercial bardis as suppliers of new funds. 

Eeady avaflability of home mortgage credit in 1954 re
flected not only the easy state of the capital markets in 
general but also the increased attractiveness of home mort
gage lending as yields on most other types of investments 
fell off during the year. With the concurrent rise of new 1-
to 4-famfly residential construction activity to around $12 
bUlion for the year, and an active market in existing houses. 

T a b l e s 1 a n d 2 . — P u b l i c a n d P r i v a t e D e b t ( N e t a n d G r o s s ) , E n d o f C a l e n d a r Y e a r , 1945-54 i 

[Billions of dollars] 

End of year 
Public 

and 
private, 

total 

Public 

Total Fedoral > 
state 
and 
local 

Private 

Total 

Corporate 

Total Long-torm Short-torm 

Individual and noncorporate 

Total 
Mortgage 

Farm Nonfarm' 

Nonmortgage 

F a r m ' Nonfarm' 

Table 1.—Net Public and Private Debt • 

low. 
1040. 
1017. 
1048. 
1040. 

r lOSO. 
1051. 
10S2. 
105.3. 
1054. 

1046. 
1040. 

C 1047. 
1048. 
1040. 

1050. 
1951. 
1052. 
I OKI. 
1054. 

400.3 
397.4 
417.0 
434.0 
448.1 

490.7 
524.0 
555.4 
684.7 
005.6 

200.4 
243.3 
237.7 
232.7 
230.7 

230.4 
241.8 
248.7 
250.7 
203.0 

252.7 
229.7 
223.3 
210.5 
218.0 

218.7 
218.fi 
222.0 
22S.1 
230.2 

13.7 
13.0 
14.4 
10.2 
18.1 

20.7 
23.3 
25.8 
28.0 
33.4 

139.9 
154.1 
180.2 
20L3 
211.4 

25L3 
282.8 
300.7 
.328.0 
341.9 

85.3 
03.6 

108.0 
U7.8 
118.0 

142.1 
102.6 
171.0 
177.0 
170.0 

38.3 
4L3 
46.1 
52.6 
60.5 

00.1 
00.0 
73.3 
78.8 
83.7 

47.0 
62.2 
02.8 
05.3 
01.5 

81.0 
05.0 
97.7 
09.1 
92.9 

64.0 
00.0 
7L3 
83.6 
03.4 

109.2 
120.3 
135.7 
150.1 
105.3 

4.8 
4.0 
6.1 
5.3 
5.0 

0.1 
0.0 
7.2 
7.7 
8.2 

27.0 
32.4 
38.7 
45.1 
60.0 

69.3 
07.4 
75.1 
83.0 
01.5 

2.6 
2.8 
3.5 
6.6 
0.4 

0.1 
7.0 
8.0 
0.1 
9.4 

20.4 
20.5 
24.0 
27.0 
30.8 

37.0 
30.4 
45.5 
40.7 
53.2 

Tablo 2.—Gross Public and Private Debt 

403.3 
467.0 
480.1 
400.0 
620.0 

600.8 
008.1 
010.2 
081.7 
700.4 

300.2 
288.0 
280.0 
270.7 
287.0 

200.0 
297.2 
308.0 
322.0 
332,3 

292.0 
272.1 
200.8 
258.0 
206.1 

200.4 
270.2 
270.3 
280.3 
294.4 

10.0 
16.0 
10.8 
18.7 
20.0 

24.2 
27.0 
29.0 
32.7 
37.9 

154.1 
109.9 
100.6 
222.3 
233.0 

270.2 
310.0 
337.3 
359.7 
374.1 

00.6 
100.3 
128.2 
138.8 
139.0 

107.0 
100.0 
201.0 
200.0 
208.8 

45.3 
48.4 
55.0 
02.8 
07.7 

72.2 
70.9 
88.0 
94.5 

100.6 

64.2 
00.0 
73.2 
70.0 
71.8 

94.0 
110.8 
113.6 
116.1 
103.2 

64.0 
00.0 
71.3 
83.6 
03.4 

109.2 
120.3 
135.7 
150.1 
105.3 

4.8 
4.0 
6.1 
6.3 
6.0 

0.1 
0.0 
7.2 
7.7 
8.2 

27.0 
32.4 
38.7 
45.1 
50.0 

69.3 
07.4 
75.1 
83.0 
04.6 

2.6 
2.8 
3.5 
6.6 
0.4 

0.1 
7.0 
8.0 
9.1 
0.4 

20.4 
20.5 
24.0 
27.0 
30.8 

37.0 
30.4 
45.6 
49.7 
63.2 

1. Data for State and local governments are for June 30 ot each year. 
2. Includes categories of debt not subject to the statutory debt limit. 
3. Data are for noncorporate borrowers only. (See table 0.) 
4. Comprises non-real-estate farm debt contracted for productive purposes and owed to 

Institutional lenders (Includes COO loans.) 
6. Comprises debt Incurred for commercial (nonfarm), financial and consumer purposes. 

Including debt owed by farmers for flnanciai and consumer purposes. 

341300°—65—2 

6. The concepts used In this report aro described in tho October 1950 SURVEY. Prior-year 
data for tables 1-7 appear in the September 1953 SURVEY. 

Sources: V. S. Department of Agriculture, Agricultural licscarch Service; U. S. Depart
ment of Commerce, Bureau of the Census and OOlco of Business Economics. 

http://218.fi
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Table 3.—Gross and Net Federal Government Debt, End of Calendar Years, 1945-54 
[Millions of dollars] 

End ot year 

1045 
1940 
1047 
1048 
1049 

1950 
1051 
1052 
1053 
1064 

Gross debt 

Federal 
Govern

ment 
and 

Federal 
agency, 
totol 1 

292,609 
272,147 
209, 753 
257,094 
200,007 

200,415 
270,188 
270,317 
280,307 
294, 380 

Federal Government 

Total 

278,114 
250,140 
260, 900 
252,800 
267,130 

260,708 
250,410 
207,301 
276,108 
278, 750 

Interest bearing 

Total 

276,003 
267,040 
264,205 
260,680 
266,019 

264,283 
267,070 
205,203 
272,881 
275,731 

Public 
Issues 

256,093 
233,004 
225,260 
218,800 
221,123 

220,670 
221,108 
220,143 
231,034 
233,105 

Special 
Issues 

20,000 
24,686 
28,065 
31,714 
33,800 

33,707 
35,002 
39,150 
41,107 
42, 600 

Non-
Intorcst 

bearing' 

2,421 
1,600 
2,005 
2,220 
2,111 

2,426 
2,349 
2,098 
2,287 
3,010 

Federal 
agency' 

14,486 
12,908 
12,863 
5,104 
8,037 

0,707 
10,709 
11,920 
14,139 
16,030 

Duplicating debt 

Federal 
Govern

ment 
and 

Federal 
agency, 

total 

30,867 
42,398 
40.435 
41,510 
47,483 

47, 713 
51,039 
58.436 
01,196 
04,144 

Federal 
Govern

ment 
securities 
held by 
Federal 
agencies 

and trust 
funds 

27,041 
30,913 
34,362 
37,317 
39,340 

39,107 
42,281 
45,803 
48,313 
40, 009 

Federal agency securities' ' 

Total 

12,810 
11,485 
12,083 
4,193 
8,137 

8,510 
0,368 

10, 643 
12,882 
14,636 

Held 
by U. S. 
Treasury 

11,776 
10,093 
11,840 
3,953 
7,304 

8,470 
0,202 

10,400 
12,867 
14, 603 

Held by 
othor 

Fedoral 
agencies 

1,041 
792 
243 
240 
833 

40 
00 
47 
25 
27 

Net debt 

Federal 
Govern

ment 
and 

Federal 
agency, 
• total 

252,742 
229,749 
223,318 
210,484 
218,684 

218,702 
218,649 
222,881 
228,112 
230,242 

Fedoral 
Oovern

ment 

261,073 
228,230 
222,648 
216,483 
217, 784 

217,511 
217,138 
221,498 
226,855 
220,141 

Federal 

1,000 
1,513 

770 
1,001 

800 

1,101 
1,4U 
1,3S3 
1,257 
1,101 

1. Includes categories of debt not subject to the statutory debt limit. 
2. Includes matured debt on which interest has ceased. 
3. Bonds, debentures, and notes payable. Including securities held by U. S. Treasury. 
4. Bonds, debentures, and notes payable. 

5. Federal agency securities held in Federal Trust funds were less than $500,000 in all years 
shown. 

Source: U. S. Trcasm-y Department. 

net new borrowing by home-buyers totaled almost $9 billion, 
23 percent higher than in 1953.' 

Loans guaranteed by the Veterans Administration ac
counted for one-third of last year's net new lending on 1-
to 4-famUy units, as against one-fifth the year before, whUe 
conventional-type mortgages represented a little over three-
fifths of the total in 1953 and a somewhat smaller fraction 
in 1954. Loans insured by the Federal Housing Administra
tion declined in relative importance to less than 10 percent 
last j'ear. 

The expansion of lending in 1954 under Veterans Admin
istration guarantee and the accompanying liberalization of 
mortgage terms are described on pages 18-19 of this issue. 
The easing of credit is shown by VA data below: 

Percentage of total 
number of VA-guaranteed 

loans made in period 

No down- Term over 
payment IS years 

1953 average 8 6 
1954: .January 13 11 

July 27 22 
December 37 37 

12-iTiontli average 28 25 

The volume of new loans insured by the Federal Housing 
Administration, after having declined rather consistently on 
a quarterly basis since the end of 1952, turned upward in 
the final quarter of last year after the passage in August of 
the Housing Act of 1954. The new law permits more 
liberal terms on insured mortgages made thereafter, lowering 
the minimum required ratios of down payment to purchase 
prices and raising the permissible maximum maturity to 
30 years. 

AU lender groups increased their holdings of mortgage 
debt on 1- to 4-family housing properties in 1954 (table 6). 
As in other recent years, savings and loan associations pro
vided the largest share of the new funds. (See chart on p. 8.) 
Life insurance companies and commercial banks invested 
relatively more than in 1952 or 1953, while mutual savings 
banks accounted for a slightly smaller percentage of the over
all rise last year than the year before. The limited informa
tion so far available points to a decline from 1953 in the 
relative position of individuals and others in this field. 

Consumer credit outstanding at the end of 1954 totaled 
$30 bUlion, up only 2 percent, or $% bUlion, from the begin
ning of the year. The rapid growth of such credit after the 

1. See tablo 7. A relatively small amount of corporate borrowing, included in tablo 0 and 
in the total analyzed by type of loan and lender group below, is excluded from these figures. 

suspension of Eegulation W in May 1952, which had been 
reflected in a $4}̂  billion increase in 1952 and a further rise 
of $3K bUlion in 1953, thus was sharply checked last year. 

This decline in net new borrowing centered in the install
ment credit component, which rose only $0.3 billion as 
against $3K billion the year before. Other types of credit 
also expanded by $0.3 billion last year, having risen $0.2 
bUlion in total in 1953. 

As slio\vn in the accompanying summary of Federal 
Eeserve Board estimates, the 1954 check in the growth of 
installment credit stemmed from a continuing increase in 
repayments coupled with a $1 biUion drop in new loans 
made. This drop was concentrated in extensions of auto 
credit, which, like the much smaller total of credit extensions 
for home repair and modernization, returned last year to 
about the 1952 level of gross new lending. Extensions of 
credit for the purchase of consumer goods other than autos 
also declined. The total of personal loans made, however, 
increased last year by about the same amount as in 1953. 

Installment lending 

less WIS 19Bi 
[Billions of dollars] 

Net expansion of credit 3.8 3.5 0.3 

New extensions 28.4 30.3 29.3 
Auto loans 12.3 13.6 12.5 
Otlier consumer goods paper 8.0 8.0 7.7 
Repair and modernization loans 1.2 1.4 1.2 
Personalloans 6.9 7.3 7.8 

Repayments - . - 1 - - - 24.6 26.8 29.0 

Aggregate personal consumption expenditures for auto
mobiles and parts in 1954 were down about 5 percent from 
the previous year. With the early introduction of the 1955 
models, however, sales moved upward in the fourth quarter 
to about the 1953 average rate. Eeflecting this improve
ment in sales, automobile credit extensions rose at year-end 
and have continued to expand in early 1955. 

Commercial bank holdings of consumer debt declined some
what last year. Net new lending underwritten by sales 
finance companies and credit unions, at $)̂  bfllion, and by 
retaflers and others offset this contraction and financed the 
small increase in the total of consumer debt. 

Farm debt increased nearly $1 billion during 1954 to a 
year-end total of close to $18 billion. The rise was about 
half that recorded for the previous year, when price support 
lending had expanded sharply. 

Net new lending on farm mortgages, at $}̂  billion, was 
about the same as in 1953. Although the number of farms 
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sold was oft" in 1954, the national average of prices paid was 
up slightly, and major lending institutions increased the 
average ratio of mortgage to purchase price. There was 
substantial geographic variation in farm credit conditions, 
the course of land prices, and the extent of new mortgage 
lending last year. As in other recent years, life insurance 
companies were the chief single source of farm mortgage 
credit, although net lending by commercial banks showed a 
substantial advance over 1953. 

Short-term farm production credit outstanding at the end 
of 1954 was up $0.3 bUlion from the beginning of the year. 
In 1953 such debt had expanded about $1 billion. The out

standing total of price support loans made or guaranteed by 
the Commodity Credit Corporation dropped fractionaUy in 
1954 after having risen more than $1)̂  biUion the year before. 

As prices of most of the commodities included in the Com
modity Credit Corporation program remained at or below 
support levels, the bulk of the CCC loans made in 1953 were 
carried into 1954 and allowed to lapse at maturity, the 
pledged crops being taken into the inventory of the Corpora
tion. The associated drop in piice support credit outstand
ing was limited and eventually about canceled by the expan
sion of lending secured by the 1954 crops. The accompany
ing text table, which is based on the CCC reports of financial 

Table 4.—Gross and Net State and Local Government Debt, June 30, 1.945-54 
[Millions of dollars] 

E n d of fiscal year 

1946 
1940 
1047 
1048 
1949 

1950 ' 
1 0 5 1 ' 
1062 ' 
1953 ' 
1954 ' 

Gross d e b t 

T o t a l I 

10,680 
16,022 
10,825 
18, 702 
20,875 

24,101 
27,040 
29, 024 
32, 736 
37, 004 

Sta te 

2,425 
2,358 
2,078 
3,722 
4,024 

5,301 
0,373 
7,040 
8,001 

10,204 

Local 

14,104 
13,604 
13,847 
14,080 
10,851 

18,830 
20, 007 
22, 584 
24, 734 
27, 700 

Duplicat ing d e b t '-

T o t a l 

2,804 
2,340 
2,428 
2,470 
2,720 

3,403 
3,003 
3,852 
4,170 
4,523 

s t a t e 

1,040 
764 
804 
851 
070 

1,308 
1,482 
1, 405 
1,028 
1,053 

Local 

1,818 
1,606 
1,024 
1,025 
1,750 

2,070 
2,211 
2,387 
2,648 
2,670 

N e t d e b t 

T o t a l 

13,726 
13,673 
14,307 
10,220 
18,140 

20, 723 
23, 347 
26,771 
28, 650 
33, 381 

S ta te 

1,370 
1,004 
2,174 
2,871 
3,054 

3,903 
4,891 
5,575 
0,373 
8,251 

Local 

12,340 
11,909 
12,223 
13, 355 
15,005 

10, 700 
18, 450 
20,190 
22,180 
26,130 

1. Includes State loans to local units. 
2. Comprises State and local government securities held by State and local governments. 
3. Data for 1060 through 1054 are not strictly comparable with 1040 and earlier years. (Soo 

"Governmental Debt in 1951," Bureau of the Census, December 1951.) 

Source: U. S. Department of Commerce, Bureau of the Census and Olfico ot Business 
Economics. 

Table 5.—Gross and Net Corporate Debt, End of Calendar Year, 1945-54 
[Millions of dollars] 

E n d ot year 

All corporations 

Tota l Long-
te rm ' 

Shor t - te rm ' 

To ta l 
Notes and 
accounts 
payab le 

o t h e r 

Railway corporations 

T o t a l Long-
t e rm 1 

Short - term ' 

To ta l 
Notes and 
accounts 
payab le 

o t h e r 

Nonrailwny corporat ions 

To ta l Long-
t e rm ' 

Short- torm ' 

To ta l 
Notes and 
accounts 
payab le 

o t h e r 

Gross Corporate Debt 

1945. 
1940, 
1947. 
1948. 
1949. 

1950. 
1951. 
1952. 
1953. 
1954. 

00,523 
100, 202 
128,167 
138,700 
130,654 

107,030 
190,037 
201, 669 
209, 681 
208,754 

46,321 
48,436 
64,988 
02,808 
07,720 

72,163 
70,866 
88,010 
04, 527 

100, 609 

54,202 
00,857 
73,100 
75,901 
71,834 

94,883 
110,782 
113, 643 
115,054 
108,245 

25,718 
31,007 
37,070 
39,248 
37,338 

48,090 
64,700 
69,066 
58,304 
60,003 

28,484 
20,100 
35, 493 
30, 743 
34, 400 

40,787 
60,082 
54, 488 
50, 000 
52, 242 

16,411 
13,714 
14,173 
13,096 
13,710 

14, 280 
14,403 
14,687 
14,123 
13,502 

11,874 
10,877 
11,100 
11,121 
11, 244 

11,204 
11,377 
11,498 
11, 230 
11,145 

3,637 
2,837 
3, 004 
2,871 
2, 400 

3,010 
3,080 
3,080 
2,887 
2,447 

881 
700 
004 
872 
760 

015 
003 
000 
882 
781 

2,050 
2,038 
2,100 
1,009 
1,007 

2,101 
2,183 
2,183 
2,005 
1,000 

84,112 
05, 678 

113,984 
124, 804 
126,844 

162,760 
170,174 
180, 072 
105, 458 
105,102 

33,447 
37,658 
43,810 
61,684 
60,470 

00,889 
08,478 
70,518 
83, 291 
80,304 

60,005 
68,020 
70,105 
73,120 
09,308 

91,807 
107,090 
110,454 
112,107 
105,798 

24,837 
30, 808 
30,772 
38,370 
30, 609 

47,181 
53,797 
68,149 
67,512 
65, 222 

25,828 
27,152 
33, 393 
34, 744 
32, 790 

44, 080 
53,809 
62,305 
64, 066' 
60, 670 

Duplicating Corporate Debt 

1945 
1940, 
1947. 
1048. 
1040. 

1950. 
1951. 
1952, 
1063, 
1064, 

14,231 
15,754 
19,275 
21,018 
21, 561 

24,078 
28,121 
30,520 
31,042 
32,100 

0,909 
7,092 
8,002 

10,322 
11,180 

12,007 
13, 200 
14,082 
15,715 
10,785 

7,232 
8,002 

10,373 
10, 090 
10,375 

12,071 
14,855 
16,847 
16,927 
15,381 

4,204 
5,260 
0,247 
0,618 
0,203 

7,991 
9,003 
0,810 
9,709 
0,314 

2,008 
3,400 
4,120 
4,178 
4,172 

4,980 
6,702 
0,028 
0,218 
0,007 

1,485 
807 

1,499 
1,400 
1,480 

1,667 
1,480 
1,482 
1,302 
1,282 

1,099 
407 

1,172 
1,205 
1,224 

1,200 
1,180 
1,184 
1,022 
1,021 

380 
340 
327 
291 
202 

291 
303 
208 
280 
201 

124 
I I I 
120 
121 
107 

127 
120 
120 
122 
100 

202 
220 
201 
170 
155 

104 
177 
172 
168 
162 

12, 740 
14,947 
17,770 
10, 622 
20,076 

23,421 
20,032 
20,047 
30,340 
30,884 

5,000 
0,025 
7,730 
9,117 
0,002 

10,741 
12,080 
13,408 
14, 093 
15,701 

0,840 
8,322 

10,040 
10,405 
10,113 

12,080 
14,652 
15,540 
16,047 
16,120 

4,140 
6,146 
0,121 
0,307 
0,000 

7,80-1 
8,007 
9,093 
9,587 
0,205 

2,700 
3,177 
3,025 
4,008 
4,017 

4,810 
6,585 
6,850 
0,000 
5,016 

Net Corporate Debt 

1045. 
1040. 
1047. 
1048. 
1040. 

1050. 
1051. 
1052, 
1953. 
1054. 

85, 292 
03, 638 

108,882 
117, 781 
117,003 

142,058 
162,610 
171,030 
177,930 
170,688 

38,322 
41,343 
40,086 
52,480 
50,534 

00,140 
00,680 
73,334 
78,812 
83,724 

40,070 
62,105 
02,700 
06,205 
01,450 

81,912 
05,027 

• 07,000 
90,127 
92,804 

21,454 
20,411 
31,429 
32,730 
31,135 

40,105 
45,607 
49,230 
48,085 
40,080 

25, 510 
25,784 
31,307 
32,505 
30,324 

41,807 
60,320 
48,400 
50,442 
40,176 

13,020 
12,907 
12,074 
12,499 
12, 224 

12,723 
12, 974 
13,105 
12,821 
12,310 

10,775 
10,410 
0,007 
0,910 

10,020 

0,008 
10,101 
10, 314 
10, 214 
10,124 

3,151 
2,407 
2,077 
2,580 
2,204 

2,725 
2,783 
2,701 
2,007 
2,180 

757 
038 
778 
751 
002 

788 
777 
780 
700 
072 

2,304 
1,800 
1,899 
1,820 
1,542 

1,937 
2,000 
2,011 
1,847 
1,514 

71,300 
80, 031 
90, 208 

106, 282 
106, 700 

120,335 
140,542 
157,025 
105,118 
104,278 

27, 647 
30, 933 
30,089 
42, 607 
40, 614 

60,148 
50,308 
03,020 
08,698 
73,000 

43,819 
49, 008 
60,110 
02,715 
60,256 

70,187 
03,144 
94,905 
00,520 
00, 078 

20, 097 
2i),723 
30, 051 
31, 079 
30, 473 

39,317 
44,830 
48,450 
47,023 
40,017 

23,122 
23,075 
29, 408 
30, 730 
28,782 

39, 870 
48, 314 
40,449 
48, 505 
44, 001 

1. Long-term debt Is defined as having an original maturity of 1 year or more from date of 
issue; short-term debt as having an original maturity of less than 1 year. 

Source: U. S. Treasury Department, Internal Hevenuo Service; Interstate Commerce 
Commission; U. S. Department of Commoroo, Ofiice of Business Economics. 
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condition, reflects these seasonal swmgs and the net changes 
over the year as a whole. 

CCC Loans and Inventories 

[Billions of dollars] 
Loans Inventories 

Outstanding at end of 1953 3 .0 2 . 7 
Change in 1954: 1st half - . 7 1.0 

2dha l f . 6 ~ . 5 
Outs tanding at end of 1954 2 . 9 4 . 3 

The Government has taken several steps tending to limit 
its future liabUity under price support programs. New 1954 
legislation permits the Secretary of Agricultiu'e to set price 
supports for basic crops in the 1955 crop year and thereafter 
below 90 percent of parity, imder certain supply and market 
conditions, and provides for a gradual broademng of the use 
of a modernized parity formula beginning in 1956. Most 
basic crops are subject to both acreage allotments and 
marketing quotas this year. 

Conventional short-term farm credit rose $0.4 bUlion last 
year, reversing a 1953 decline. One factor in the 1954 
increase was a renewed buUdup of cattle on feeder lots, as 
cattle prices firmed after a sharp drop in the previous year. 

Sharp rise in financial debt 
Financial debt rose 30 percent in 1954 to a total of $10Ĵ  

biUion at the end of the year. This was the largest relative 
increase recorded for any category of private debt. 

The advance was concentrated in the security loan 
component, which includes customers' debit balances with 
brokers and banlc loans made for the purchase or carrying of 
securities. The total of these items increased $1.1 billion 
in the first nine months of last year, and rose $1.1 billion 
more in the final quarter. 

This expansion was associated with a sustained rise in 
stock prices and a high level of trading activity on the 
securities exchanges. The SEC index of weekly closing 
prices of common stocks rose 43 percent during 1954, about 
one-third of this advance coming in the final quarter, while 
the total value of stock sales on registered exchanges ex
panded from less than $5^ bUlion in the first quarter to $7% 
bUlion in the third and over $9 billion in the last three months 
of the year. Margin requirements remained at 50 percent 
throughout the year, but were raised to 60 percent in 
January 1965 and to 70 percent in AprU. 

Life insurance policy loans outstanding, the other major 
component of financial debt, rose fractionally in 1954 as in 
other recent years and reached a total of $3 bUUon at year-
end. 

Commerical debt owed by noncorporate business, at $12Ĵ  
biUion last year, was up 6 percent from 1953. This category 
of debt includes bank loans for commercial and industrial 
purposes, which declined fractionaUy, and auto, single-
payment, and other consumption-type debt incurred by 
business proprietorships and partnerships, which rose. 

Table 6.—Nonfarm IVIortgagc Debt by Borrowing and Lending Groups, by Type of Property, End of Calendar Year, 1945-54 • 

[Millions of dollars] 

End of year 

1046 
1040 
1047 
1048 
1949 

1960 
1951 
1952 
1063 
1964 » 

Residential and commercial 

Total 

30,770 
30,802 
43,853 
60,910 
67,100 

60,711 
75,685 
84,002 
03,347 

105,267 

Corpo
rate bor
rowers ' 

3,821 
4,410 
6,121 
5,843 
0,614 

7,374 
8,203 
8,023 
0,721 

10,798 

Noncor
porate 

borrow
ers 

20,066 
32,443 
38,732 
46,007 
60,580 

60,337 
07,382 
76,079 
83,020 
94,459 

1-4 family residential 

Total 

18,643 
23,069 
28,161 
33,261 
37,496 

46,072 
61,872 
68,084 
00,203 
75,695 

Savings 
and loan 
associa

tions 

6,160 
0,840 
8,476 
9,841 

11,117 

13,104 
14,801 
17,690 
20,023 
24,003 

Life in
surance 
carriers 

2,258 
2,570 
3,469 
4,925 
6,970 

8,302 
10,814 
11,000 
13,473 
16,440 

Mutual 
savhigs 
banks 

1,804 
2,033 
2,283 
2,836 
3,304 

4,312 
6,331 
0,104 
7,373 
8,760 

Commor-
clal 

banks 

2,875 
4,676 
0,303 
7,300 
7,050 

9,481 
10,275 
11,250 
12,025 
13.250 

HOLO 

852 
636 
480 
369 
231 

10 

FNMA 

7 
6 
4 

198 
800 

1,328 
1,818 
2,210 
2,368 
2,328 

Individ
uals and 
others > 

6,501 
0,398 
7,161 
7,097 
8,062 

8,446 
8,833 
9,444 

10, 111 
10,834 

Multiramily residential and commercial 

Total 

12,233 
13,803 
16,092 
17,040 
19,004 

21,030 
23,713 
25,318 
27,084 
20,002 

Savings 
and loan 
associa

tions 

220 
301 
381 
404 
409 

618 
719 
740 
060 

1,140 

Life hi-
suranco 
carriers 

3,002 
3,700 
4,321 
4,018 
6,708 

0,383 
0,073 
7,650 
7,083 
8,441 

Mutual 
savings 
banks 

2,290 
2,382 
2,646 
2,938 
3,304 

3,000 
4,638 
6,133 
6,517 
6,201 

Commer
cial 

banks 

1,376 
1,957 
2,320 
2,627 
2,780 

3,214 
3,463 
3,659 
3,743 
4,106 

FNMA 

2 
23 

18 
30 
30 

102 
100 

Individ
uals and 

others 

4,746 
6,373 
6,126 
6,700 
7,200 

7,000 
8,000 
8,300 
8,800 
0,000 

» Prelimtaary. 
• Tho data represent mortgage loans on commercial and residential property, cxciudbig 

multifamily residential and commercial property mortgage debt owed by corporations to 
other nonfinancial corporations. 

2. The corporate mortgage debt total is hidudod In tho total corporato long-term debt 
outstanding, table 6. 

3. Includes portfolio loans of tho Veterans Administration. 
Sources: Federal Savings and Loan Insurance Oorporation; Board of Qovernors of the 

Federal Reserve System; U. S. Dopartmont of Commerce, Office of Business Economics. 

Table 7.—Individual and Noncorporate Debt , End of Calendar Year, 1945-54 

[Millions of dollars] 

End of year 

1046 
1040 _ ... 
1047 
1948 
1949 

1960 
1061 
1062 
1953 
1964 

Farm and 
nonfarm 

total 

54, 022 
00, 000 
71,330 
83,404 
03,445 

100,161 
120,339 
135, 704 
150,070 
165,319 

Farm 

Total 
farm 

7,250 
7,062 
8,010 

10,703 
12,028 

12,220 
13,505 
15,139 
10,778 
17,024 

Farm 
mortgage' 

4,700 
4,807 
6,004 
5,288 
5,670 

0,071 
0,688 
7,154 
7,050 
8,200 

Farm pro
duction 
loans > 

2,490 
2,756 
3,640 
6,605 
0,449 

6,149 
0,977 
7,986 
9,122 
9,424 

Nonfarm 

Total non-
farm 

47,372 
62,954 
02,729 
72,671 
81,417 

06,931 
100, 774 
120, 565 
133,292 
147,605 

Nonfarm mortgage 

Total 

20,955 
32,443 
38,732 
45,007 
60,680 

60,337 
07,382 
76,070 
83,020 
04,450 

1-4 family 

17,610 
21,906 
20,753 
31,508 
36,621 

42,818 
40,278 
65,760 
62,060 
71,816 

Multl-
famUy and 
commercial 

0,339 
10,637 

. 11,979 
13,469 
14,905 

10,619 
18,104 
19,329 
20,070 
22,044 

Other 

Total 

20,417 
20,511 
23,997 
27,004 
30,831 

37,694 
39,392 
45,480 
40,006 
53,230 

Commer
cial 

4,432 
0,238 
7,014 
8,073 
7,767 

9,018 
11,272 
12,181 
12,080 
12,716 

Financial' 

10,320 
6,880 
4,813 
6,120 
6,970 

0,803 
0,062 
7,478 
8,043 

10, .395 

Consumer 

5,055 
8,384 

11,670 
14.411 
17,104 

20,813 
21,468 
25,827 
29,537 
30,125 

1. Includes regular mortgages, purchase-money mortgages, and sales contracts. 
2. Includes agricultural loans to farmers and farmers' cooperatives by institutional lenders; 

farmers' flnanciai and consumer debt is Included under tho "nonfarm" categories. 
3. Comprises debt owed to banks for purchasing or carrying securities, customers' debt to 

brokers, and debt owed to life insurance companies by policyholders. 

Sources: U. S. Department of Agrlculturo, ARrlcultural Heseirch Service; Board of Qover
nors of tho Federal Reserve System; U. S. Dopartmont of Commerce, Office ot Business 
Economics. 


